
BEFORE

THE PUBLIC SERVICECOMMISSIONOF

SOUTHCAROLINA

DOCKET NO.98-148-C- ORDERNO. 98-579

INRE:

JULY 28, 1998

Applicationof ComcastTelecommunications, )
Inc. for aCertificateof PublicConvenience )
andNecessityto ProvideResold )
TelecommunicationsServicesandfor )
RelaxedRegulatoryTreatmentasApproved )
in DocketNo. 95-661-C. )

i

ORDER

GRANTING

APPLICATION

This matter comes before the Public Service Commission of South Carolina (the

"Commission") by way of the Application of Comcast Telecommunications, Inc. d/b/a

Comcast Long Distance ("Comcast" or the "Company") requesting a Certificate of Public

Convenience and Necessity authorizing it to provide intrastate interexchange

telecommunications services in the State of South Carolina through the resale of similar

services offered by other interexchange carriers ("IXCs"). The Company's Application

was filed pursuant to S.C. Code Ann. §58-9-280 (Supp. 1997) and the Regulations of the

Public Service Commission of South Carolina. By its Application, Comcast also

requested alternative regulation of its business services offerings identical to that granted

to AT&T Communications in Order Nos. 95-1734 and 96-55 in Docket No. 95-661-C.

The Commission's Executive Director instructed Comcast to publish, one time, a

prepared Notice of Filing in newspapers of general circulation in the affected areas. The

purpose of the Notice of Filing was to inform interested parties of Comcast's Application
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andof themannerandtime in whichto file theappropriatepleadingsfor participationin

theproceeding.Comcastcompliedwith this instructionandprovidedtheCommission

with proof of publicationof theNoticeof Filing. No Petitionsto Interveneor'Protests

werefiled.

A hearingwasconvenedonJuly 16,1998,atl 1:00a.m.in theCommission's

HearingRoomat 111DoctorsCircle, Columbia,SouthCarolina.TheHonorablePhilip

T. Bradley,Chairman,presided.Comcastwasrepresentedby JohnJ.Pringle,Jr.,

Esquire. FlorenceP.Belser,StaffCounsel,representedtheCommissionStaff.

EstherRosenthal,StaffCounselof Comcast,appearedandtestifiedin supportof

theApplication. TherecordrevealsthatComcastis apennsylvaniacorporationwhich is

registeredto conductbusinessin SouthCarolinaasaforeigncorporation.Accordingto

Ms. Rosenthal,Comcastis aresellerof interexchangetelecommunicationsservicesin

equalaccess(FeatureGroupD) areas.Comcast'sservicesincludeMTS 1+services,toll

freeservices,andcalling card,bothpost-paidandprepaid,services.Ms. Rosenthal

explainedthe Company'srequestfor authorityandtherecordrevealsthe Company's

services,operations,andmarketingprocedures.

Ms. RosenthalalsodiscussedComcast'stechnical,financial,andmanagerial

resourcesto providethe servicesfor which it seeksauthorityto provide. Ms. Rosenthal

statedthat Comcastis authorizedto operatein 36statesandhasapplicationspendingin

12otherstates.Finally, Ms.RosenthaltestifiedthatComcastwill operatein accordance

with Commissionrules,regulations,guidelines,andCommissionOrders.
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Ms.Rosenthalalsoofferedthatapprovalof Comcast'sapplicationwouldserve

thepublic interestby creatinggreatercompetitionin theinterexchangemarketplaceand

will provideconsumerswith agreaterchoiceof billing optionsandlong distanceservices

for intrastatecalls,promotingmoreefficientuseof theunderlyingnetworks.

After full considerationof theapplicablelaw, theCompany'sApplication, andthe

evidencepresentedatthehearing,theCommissionherebyissuesits findingsof factand

conclusionsof law:

FINDINGS OF FACT_

1. Comcast is organized as a corporation under the laws of the State of

Pennsylvania and is authorized to do business as a foreign corporation in the State of

South Carolina by the Secretary of State.

2. Comcast operates as a non-facilities based reseller ofinterexchange

services and wishes to provide its services in South Carolina.

3. Comcast has the experience, capability, and financial resources to provide

the services as described in its Application.

CONCLUSIONS OF LAW

1. Based on the above findings of fact, the Commission determines that a

Certificate of Public Convenience and Necessity should be granted to Comcast to provide

intrastate interLATA service and to originate and terminate toll traffic within the same

LATA, as set forth herein, through its own facilities and through the resale of intrastate

Wide Area Telecommunications Services (WATS), Message Telecommunications
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Service(MTS),ForeignExchangeService,PrivateLine Service,or'anyotherservices

authorizedfor resaleby tariffs of carriersapprovedby theCommission.

2. TheCommissionadoptsaratedesignfor Comcastfor its resaleof

residentialserviceswhich includesonly maximumrate levelsfor eachtariff charge.A

ratestructureincorporatingmaximumratelevelswith theflexibility for adjustmentbelow

themaximumrate levelshasbeenpreviouslyadoptedby theCommission.In Re:

Application of GTE Sprint Communications Corporation, etc., Order No. 84-622, issued

in Docket No. 84-10-C (August 2, 1984).

3. Comcast shall not adjust its residential rates below the approved maximum

level without notice to the Commission and to the public. Comcast shall file its proposed

rate changes, publish its notice of such changes, and file affidavits of publication with the

Commission two weeks prior to the effective date of the changes. However', the public

notice requirement is waived, and therefore not required, for reductions below the

maximum cap in instances which do not affect the general body of subscribers or do not

constitute a general rate reduction. In Re: Application of GTE Sprint Communications,

etc., Order No. 93-638, issued in Docket No. 84-10-C (July 16, 1993). Any proposed

increase in the maximum rate level for residential services reflected in the tariffwhich

would be applicable to the general body of the Company's subscribers shall constitute a

general ratemaking proceeding and will be treated in accordance with the notice and

hearing provisions of S.C. Code Ann. §58-9-540 (Supp. 1997).

4. With respect to Comcast's business service offerings including credit card

services, operator' services, and customer network offerings, the Commission adopts a
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relaxedregulatoryschemeidenticalto thatgrantedto AT&T Communicationsin Order

Nos.95-1734and96-55in DocketNo. 95-661-C.Underthisrelaxedregulatoryscheme,

tariff filings for businessservicesshallbepresumedvalid uponfiling. TheCommission

will haveseven(7) daysin whichto instituteaninvestigationof anytariff filing. If the

Commissioninstitutesaninvestigationof aparticulartariff filing within thesevendays,

thetariff filing will thenbesuspendeduntil furtherOrderof theCommission.Any

relaxationin thefuturereportingrequirementsthatmaybeadoptedfor AT&T shallapply

to Comcastalso. Staff is instraactedto monitorComcastusingthesamemonitoring

processandtechniquesasareusedto monitorAT&T.

5. If it hasnot alreadydonesoby thedateof issuanceof this Order,Comcast

shallfile its revisedtariff andanaccompanyingprice list within thirty (30)daysof

receiptof this Order. Therevisedtariff shallbeconsistentwith thefindingsof this Order

andshallbeconsistentwith theCommission'sRulesandRegulations.

6. Comcastis subjectto accesschargespursuantto CommissionOrderNo.

86-584,in whichtheCommissiondeterminedthat for accesspurposesresellersand

facilities-basedinterexchangecarriersshouldbe treatedsimilarly.

7. With regardto theCompany'sresaleof service,anend-usershouldbe

ableto accessanotherinterexchangecarrieror operatorserviceprovider'if theend-user

sodesires.

8. Comcastshallreselltheservicesof only thoseinterexchangecarriersor

LECsauthorizedto dobusinessin SouthCarolinaby this Commission.If Comcast

changesunderlyingcarriers,it shallnotify theCommissionin writing.
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9. With regardto theorigination and termination of toll calls within the same

LATA, Comcast shall comply with the terms of Order No. 93-462, Order Approving

Stipulation and Agreement, in Docket Nos. 92-182-C, 92-183-C, and 92-200-C (June 3,

1993).

10. Comcast shall file surveillance reports on a calendar or fiscal year basis

with the Commission as required by Order No. 88-178 in Docket No. 87-483-C. The

proper form for these reports is indicated on Attachment A.

11. As a condition of offering debit card services, the Commission requires

the Company to post with the Commission a bond in the form of a Certificate of Deposit

worth $5,000 drawn in the name of the Public Service Commission of South Carolina or

a surety bond in the amount of $5,000 which is payable to the Commission. The

Certificate of Deposit shall be drawn on federal or state chartered banks or' savings and

loan associations which maintain an office in this state and whose accounts are insured by

either the FDIC or the Federal Savings and Loan Insurance Corporation. A surety bond

shall be issued by a duly licensed bonding or insurance company authorized to do

business in South Carolina. This condition may be reviewed in one year.

12. If the Company sells its debit cards to retail establishments for resale of

the debit cards, and the retailer of the debit cards deviates from the suggested retail price

as filed in the tariff, or as approved by the Commission in a special promotion, then the

Company will withdraw its cards from that retail outlet. This Commission strongly

suggests that the Company enter into written agreements with its South Carolina retail
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outletsregardingthispolicy of abidingby suggestedretail pricingprior to theoutlet

marketingthecard.

13. TheCompanyshall,in compliancewith Commissionregulations,

designateandmaintainanauthorizedutility representativewho is preparedto discuss,on

aregulatorylevel,customerrelations(complaint)matters,engineeringoperations,tests

andrepairs. In addition,theCompanyshallprovideto theCommissionin writing the

nameof theauthorizedrepresentativeto becontactedin connectionwith general

managementdutiesaswell asemergencieswhich occur'duringnon-officehours.

Comcastshall file thenames,addressesandtelephonenumber'sof theserepresentatives

with theCommissionwithin thirty (30)daysof receiptof this Order. AttachmentB shall

beutilized for theprovisionof this informationto theCommission.Further,the

Companyshallpromptlynotify theCommissionin writing if therepresentativesare

replaced.

14. TheCompanyis directedto complywith all RulesandRegulationsof the

Commission,unlessaregulationis specificallywaivedby theCommission.
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15. This Ordershallremainin full forceandeffectuntil furtherOrderof the

Commission.

BY ORDEROFTHE COMMISSION:

ATTEST:

Acting_x,_cutiveDirector

(SEAL)
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ANNUAL INFORMATION ON SOUTH CAROLINA OPERATIONS

FOR INTEREXCHANGE COMPANIES AND AOS'S

COMPANY NAME

FEI NO.

ADDRESS

CITY, STATE, ZIP CODE PHONE NUMBER

(1)

(2)

(3)

(4)

SOUTH CAROLINA OPERATING REVENUES FOR THE 12 MONTHS ENDING

DECEMBER 31 OR FISCAL YEAR ENDING

SOUTH CAROLINA OPERATING EXPENSES FOR THE 12 MONTHS ENDING
DECEMBER 31 OR FISCAL YEAR ENDING

RATE BASE INVESTMENT IN SOUTH CAROLINA OPERATIONS* FOR
12 MONTHS ENDING DECEMBER 31 OR FISCAL YEAR ENDING

THIS WOULD INCLUDE GROSS PLANT, ACCUMULATED DEPRECIATION,

MATERIALS AND SUPPLIES, CASH WORKING CAPITAL, CONSTRUCTION WORK IN

PROGRESS, ACCUMULATED DEFERRED INCOME TAX, CONTRIBUTIONS IN AID OF
CONSTRUCTION AND CUSTOMER DEPOSITS.

PARENT'S CAPITAL STRUCTURE* AT DECEMBER 31 OR FISCAL YEAR ENDING

(5)

(6)

THIS WOULD INCLUDE ALL LONG TERM DEBT (NOT THE CURRENT PORTION

PAYABLE), PREFERRED STOCK AND COMMON EQUITY.

PARENT'S EMBEDDED COST PERCENTAGE (%) FOR LONG TERM DEBT AND

EMBEDDED COST PERCENTAGE (%) FOR PREFERRED STOCK AT YEAR ENDING

DECEMBER 31 OR FISCAL YEAR ENDING

ALL DETAILS ON TIlE ALLOCATION METHOD USED TO DETERMINE THE AMOUNT

OF EXPENSES ALLOCATED TO SOUTH CAROLINA OPERATIONS AS WELL AS

METHOD OF ALLOCATION OF COMPANY'S RATE BASE INVESTMENT (SEE #3

ABOVE)..

SIGNATURE

NAME (PLEASE TYPE OF PRINT)

TITLE
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INFORMATION OF THE AUTHORIZED UTILITY

REPRESENTATIVES FOR INTEREXCHANGE, LOCAL

AND AOS COMPANIES

PURSUANT TO SOUTH CAROLINA PUBLIC SERVICE COMMISSION

REGULATION 103-612.2.4(b), each utility shall file and maintain with the Commission

the name, title, address, and telephone number of the persons who should be contacted in

connection with Customer Relations/Complaints.

Company Name/DBA Name

Business Address

City, State, Zip Code

Authorized Utility Representative (Please Print or Type)

Telephone Number Fax Number

E-Mail Address

This form was completed by Signature

If you have any questions, contact the Consumer Services Department at 803-737-5230


